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TAXES

Direct TAX

IT Dept. modifies challan ITNS 285 to enable payment of new Equalisation Levy by E-
commerce operators

IT Department modifies challan ITNS 285 [relating to payment of Equalisation Levy] to enable
payment of first installment of Equalisation Levy 2.0 by E-commerce operators.

Amended challan now adds “E-commerce operator for e-commerce supply or services” under
‘Type of Deductor’. Also, amended challan seeks mandatory PAN of deductor.

Click here

'PAN' - sufficient input under new functionality for ascertaining TDS rate on cash withdrawals
u/s. 194N
CBDT issues press release providing an update around the new functionality enabled by IT
Dept. earlier this month for banks & post offices for ascertaining TDS applicability rates u/s.
194N on cash withdrawals. Clarifies that "now the Bank/Post Office has to only enter the PAN
of the person who is withdrawing cash for ascertaining the applicable rate of TDS."

Click here

New Form 26AS - the Faceless hand-holding of taxpayers, facilitates voluntary compliance,
ease of e-filing returns
CBDT issues press release throwing light on the changes made in new Form 26AS notified in
May, 2020, states that “The new Form 26AS is the faceless hand-holding of the taxpayers to e-
file their income tax returns quickly and correctly.”

Explains that various information such as cash deposit/withdrawal from saving bank accounts,
sale/purchase of immovable property, time deposits, credit card payments, purchase of
shares, debentures, foreign currency, mutual funds, buy back of shares, cash payment for
goods and services, etc., which was received by the Dept. w.r.t individuals having high-value
financial transactions since the Financial Year 2016 onwards, would now form part of the new
form 26AS
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https://www.tin-nsdl.com/services/equalization-levy/equalization-levy-index.html
https://www.incometaxindia.gov.in/Lists/Press%20Releases/Attachments/841/Press-Release-CBDT-provides-Utility-to-ascertain-TDS-dated-12-07-2020.pdf


Remarks that “the information being received by the IT Department from the filers of these
Specified Financial Transactions is now being shown in Part E of Form 26AS to facilitate
voluntary compliance, tax accountability and ease of e-filing of returns”.

Also, states that Form 26AS for any taxpayer, will display in part E of the Form, different fields
such as, type of transaction, name of SFT filer, date of transaction, single/joint party
transaction, number of parties, amount, mode of payment and remarks etc. and “would help
the honest taxpayers with updated financial transactions while filing their returns, whereas it
will desist those taxpayers who inadvertently conceal financial transactions in their returns.”

Click here

CBDT extends belated /revised return filing due date for AY 2019-20 till September 30th 2020
CBDT further extends belated /revised return filing due-date for AY 2019-20 till September
30th'.

For senior citizens not required to pay advance tax u/s. 207 for AY 2020-21, CBDT now
provides that any self-assessment tax paid by pre extended due date (31 July 2020 in most
cases) shall be treated as advance tax

Click here

CBDT offers one-time relaxation for verification of last 5 yrs 'e-filed' returns, permits ITR-V
submission by Sept 30th

CBDT provides one-time relaxation for verification of e-filed tax returns for AYs 2015-16 to
2019-20, which are pending due to non-filing of the ITR-V form.

Acknowledges that a large number of electronically filed ITRs still remain pending with the IT
Department for want of receipt of a valid ITR-V Form at CPC, Bengaluru from the taxpayers
concerned, also takes note of legal consequences of such returns being declared as 'Invalid'.

Therefore, CBDT now permits verification of such returns either by sending a physical copy of
the ITR-V to CPC, Bengaluru or through EVC/OTP modes, latest by 30th Sept 2020.

However, clarifies that “this relaxation shall not apply in those cases, where during the
intervening period, Income-tax Department has already taken recourse to any other measure
as specified in the Act for ensuring filing of tax return by the taxpayer concerned after
declaring the return as Invalid.

Click here
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https://www.incometaxindia.gov.in/Lists/Press%20Releases/Attachments/844/Press-Release-New-Form-26AS-is-the-Faceless-hand-holding-of-the-Taxpayers-dated-18-07-2020.pdf
https://www.incometaxindia.gov.in/communications/notification/notification_56_2020.pdf
https://www.incometaxindia.gov.in/communications/circular/circular_13_2020.pdf


Judicial Pronouncements

Bangalore ITAT: CSR donations eligible for Sec. 80G deduction subject to specific exclusions
Bangalore ITAT rules on allowability of CSR expenditure u/s 80G in case of assessee-company
for AY 2015-16.

Notes that assessee’s deduction claim u/s.80G was denied by the AO on the ground that the
amount being expended as part of CSR policy was ineligible for deduction u/s.80G.

Perusing Sec.80G, ITAT observes that Clauses (iiihk) & (iiihl) of Section 80G(2) specifically
excluded contribution to Swachh Bharat Kosh and Clean Ganga Fund, opines that “Where
these two exceptions are provided in Section 80G of the Act, it can be inferred that the other
contributions made u/s. 135(5) of the Companies Act are also eligible for deduction u/s. 80G
of Income Tax Act subject to assessee satisfying the requisite conditions prescribed for
deduction u/s.80G of the Act.”

States that the AO in the present case has prima facie, considered the contributions as not
voluntary but a legal obligation and has accepted the genuineness of the contributions but has
not dealt on aforesaid aspects, remits the matter back to AO for examination and verification
of facts subject to the assessee satisfying the requirements of claim u/s.80G.

Click here

CBDT offers one-time relaxation for verification of last 5 yrs 'e-filed' returns, permits ITR-V
submission by Sept 30th

CBDT provides one-time relaxation for verification of e-filed tax returns for AYs 2015-16 to
2019-20, which are pending due to non-filing of the ITR-V form.

Acknowledges that a large number of electronically filed ITRs still remain pending with the IT
Department for want of receipt of a valid ITR-V Form at CPC, Bengaluru from the taxpayers
concerned, also takes note of legal consequences of such returns being declared as 'Invalid'.

Therefore, CBDT now permits verification of such returns either by sending a physical copy of
the ITR-V to CPC, Bengaluru or through EVC/OTP modes, latest by 30th Sept 2020.

However, clarifies that “this relaxation shall not apply in those cases, where during the
intervening period, Income-tax Department has already taken recourse to any other measure
as specified in the Act for ensuring filing of tax return by the taxpayer concerned after
declaring the return as Invalid.

Click here
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https://www.dropbox.com/s/lutze0jcx89twxs/TS-331-ITAT-2020%28Bang%29-Goldman_Sachs_Services_Pvt._Ltd..pdf?dl=0
https://www.incometaxindia.gov.in/communications/circular/circular_13_2020.pdf


Revised Format / Schema for e-Invoice under GST, Exemption to SEZ & Eligibility of E-Invoice
The Central Government has substituted the “FORM GST INV-01” with new “FORM GST INV
– 1” & made it applicable for registered persons having aggregate turnover above 500 crore
rupees (with enhanced aggregate turnover) in a financial year w.e.f 1st October 2020. Further
SEZ units have been excluded from the requirement of issuance of E-invoice.

Earlier it was made applicable to the registered persons whose aggregate turnover in a
financial year exceeds 100 crore rupees.

Click here & Click here

Extension of due date for filing FORM GSTR-4 for financial year 2019-2020
The Central Government has further extended the due date of filing of GSTR-4 for the year
ending 31st March 2020 till 31st August 2020.

Click here
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INDIRECT TAXES

https://www.cbic.gov.in/htdocs-cbec/gst/notfctn-60-central-tax-english-2020.pdf
https://www.cbic.gov.in/htdocs-cbec/gst/notfctn-61-central-tax-english-2020.pdf
https://www.cbic.gov.in/htdocs-cbec/gst/notfctn-59-central-tax-english-2020.pdf


Direct TAX

Ind AS Amendments notified for FY 20-21; includes guidance for change in lease rentals due to
Covid-19
• MCA notifies amendments for nine Indian accounting standards namely Ind AS 1, Ind AS8,

Ind AS 10, Ind AS 34, Ind AS 37, Ind AS 103, Ind AS 107, Ind AS 109 and Ind AS 116.

• Amendments in Ind AS 116, Leases, provide guidance on how to account for changes in lease

rentals due to Covid-19.

• Any change in lease rentals amount due to covid 19 may be accounted as if there is no lease

modification.

Click Here

MCA: Further extends last date for filing Form NFRA-2
• MCA further extends time limit for filing Form NFRA-2 (Annual Return to be filed by Auditors)

for the reporting period FY 2018-19, till 270 days (earlier, 210 days) from the date of
deployment of the form on NFRA’s website;

• States that this extension is in continuation of MCA’s Circular dated April 30, 2020: MCA

Click Here

Cabinet approves proposal to extend EPF support for 3 more months
• The Union Cabinet approves the proposal to extend the 24% (12% employees share and 12% 

employers share) EPF contribution for another 3 months from June to August, 2020 under 
Pradhan Mantri Garib Kalyan Yojana (PMGKY) / Aatmanirbhar Bharat in light of COVID-19 
pandemic; 

• Apprises that the total estimated expenditure under the said scheme is of Rs. 4,860 Cr. and 
over 72 lakh employees in 3.67 lakh establishments will benefit from the same; 

• Inter alia specifies for the wage months of June, July and August, 2020, the scheme will cover 
all establishments having upto 100 employees and 90% of such employees earning less than 
Rs. 15,000 monthly wage.

Click Here
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COMPANY LAW

http://www.mca.gov.in/Ministry/pdf/Rule_24072020.pdf
http://www.mca.gov.in/Ministry/pdf/GeneralCircularNo.26_06072020.pdf
https://www.pib.nic.in/PressReleasePage.aspx?PRID=1637219
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ICAI issues Technical Guide on easy Incorporation of Companies SPICE+

• ICAI through its Corporate Laws & Corporate Governance Committee (CL&CGC) has
released this “Technical Guide on Incorporation of Companies through SPICE+” to provide
detailed guidance on the procedural aspects of this integrated form for the benefit of all
the members and other stakeholders. This Technical Guide has been designed and
developed in an easy to understand language and is quite comprehensive which
elaborates detailed process to incorporate a company through SPICE+

Click here

Updated Contact Number of MCA Helpdesk from 17/07/2020 onwards

For Any Query Related To Company Name Availability And Company Incorporation, Please 

Contact

CRC Helpdesk : 0120-4832500 (Option 1)

Email: CRC.Escalation@Mca.Gov.In

For Any Query Related To Company Or LLP E-Filings, Payments Or View Public 

Document(VPD), Please Contact

Corporate Seva Kendra : 0120-4832500 (Option 2)

Email: Appl.Helpdesk@Mca.Gov.In
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https://resource.cdn.icai.org/60342clcgc49153.pdf
http://www.mca.gov.in/CRC.Escalation@mca.gov.in
http://www.mca.gov.in/appl.helpdesk@mca.gov.in
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RESERVE BANK OF INDIA

Credit flow to Micro, Small and Medium Enterprises Sector
The new criteria will come into effect from July 1, 2020 vide Gazette Notification S.O. 2119 (E)
dated June 26, 2020. The details are as under:

A. Classification of Enterprise

B. Composite criteria of investment and turnover for classification

A composite criterion of investment and turnover shall apply for classification of an
enterprise as micro, small or medium.

If an enterprise crosses the ceiling limits specified for its present category in either of the two
criteria of investment or turnover, it will cease to exist in that category and be placed in the
next higher category but no enterprise shall be placed in the lower category unless it goes
below the ceiling limits specified for its present category in both the criteria of investment as
well as turnover.

All units with Goods and Services Tax Identification Number (GSTIN) listed against the same
Permanent Account Number (PAN) shall be collectively treated as one enterprise and the
turnover and investment figures for all of such entities shall be seen together and only the
aggregate values will be considered for deciding the category as micro, small or medium
enterprise

C. Calculation of investment in plant and machinery or equipment

The calculation of investment in plant and machinery or equipment will be linked to the
Income Tax Return (ITR) of the previous years filed under the Income Tax Act, 1961.

In case of a new enterprise, where no prior ITR is available, the investment will be based on
self-declaration of the promoter of the enterprise and such relaxation shall end after the 31st
March of the financial year in which it files its first ITR.

Class Criteria

Micro Enterprise Investment in plant and machinery or equipment does not exceed 
one crore rupees and turnover does not exceed five crore rupees

Small Enterprise Investment in plant and machinery or equipment does not exceed 
ten crore rupees and turnover does not exceed fifty crore rupees

Medium 
Enterprise

Investment in plant and machinery or equipment does not exceed 
fifty crore rupees and turnover does not exceed two hundred and 
fifty crore rupees

https://rbidocs.rbi.org.in/rdocs/content/pdfs/IndianGazzate02072020.pdf
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The expression ‘’plant and machinery or equipment’’ of the enterprise, shall have the same
meaning as assigned to the plant and machinery in the Income Tax Rules, 1962 framed under
the Income Tax Act, 1961 and shall include all tangible assets (other than land and building,
furniture and fittings).

The purchase (invoice) value of a plant and machinery or equipment, whether purchased first
hand or second hand, shall be taken into account excluding Goods and Services Tax (GST), on
self-disclosure basis, if the enterprise is a new one without any ITR.

The cost of certain items specified in the Explanation I to sub-section (1) of section 7 of the Act
shall be excluded from the calculation of the amount of investment in plant and machinery.

D. Calculation of turnover
Exports of goods or services or both, shall be excluded while calculating the turnover of any
enterprise whether micro, small or medium, for the purposes of classification.

Information as regards turnover and exports turnover for an enterprise shall be linked to the
Income Tax Act or the Central Goods and Services Act (CGST Act) and the GSTIN.

The turnover related figures of such enterprise which do not have PAN will be considered on
self-declaration basis for a period up to 31st March, 2021 and thereafter, PAN and GSTIN shall
be mandatory.

Click here
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