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TAXES

Direct TAX

CBDT clarifies on requirement of 'payment within 15 days' under Vivad se Vishwas Scheme
CBDT clarifies that "where a declarant files a declaration under Vivad se Vishwas on or before
31st December, 2020, the designated authority, while issuing the certificate u/s. 5 of the Vivad
se Vishwas, shall allow the declarant to make payment without additional amount on or
before 31st March, 2021".

The Central Government vide the notification S.O. 3847(E), dated 27th October 2020, has
extended the date for payment without additional amount under Vivad se Vishwas from 31st
December 2020 to 31st March, 2021. CBDT also extends timeline for filing declaration under
the Vivad se Vishwas Act, 2020 from December 31st, 2020 to March 31st, 2021 for making
payment without additional amount.

Considering Government's extension for making payment till March 31st, 2021 and further
considering the existing provision under Vivad se Vishwas Act, CBDT issues aforesaid
clarification "in order to mitigate undue hardship and remove difficulty that may be caused by
the requirement of payment within 15 days from the date of receipt of certificate from the
designated authority.

Click here

Click here

CBDT amends Tax Audit report, ITR-6 pursuant to newly notified concessional tax regimes.

CBDT notifies amendments in Tax Audit report in Form 3CD, TP audit report in Form 3CEB,
Rule 5 relating to depreciation and ITR-6 for AY 2020-21 pursuant to the newly notified
concessional tax regimes under Sections 115BAA [for companies], 115BAB [for manufacturing
companies, 115BAC [reduced slab rates for individuals] and 115BAD [for co-operative
societies], notifies the Income-tax (22nd Amendment) Rules, 2020. Also notifies Forms for
exercise of concessional tax regimes u/s 115BAC / 115BAD.

Click here
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https://www.incometaxindia.gov.in/communications/circular/circular_18_2020.pdf
https://www.incometaxindia.gov.in/communications/notification/notification_85_2020.pdf
https://www.incometaxindia.gov.in/communications/notification/notification_82_2020.pdf


CBDT notifies the Equalisation levy (Amendment) Rules,2020
CBDT notifies the Equalisation levy (Amendment) Rules, 2020. The new Rules shall come into
force on the date of their publication in the Official Gazette (i.e. October 28, 2020).

The FA 2020 amended the scope of EL with effect from 1 April 2020 to cover consideration
received/receivable by NR e-commerce operators for e-commerce supply or services provided
to specified persons (ESS EL) subject to certain conditions. The ESS EL is to be paid at the rate
of 2% on the amount of consideration received/ receivable by NR e-commerce operators.

Following the suit, in order to implement the ESS EL provisions, the existing EL rules and
accompanying forms have been modified to extend their application to ESS EL related
amendments and the same is notified by the CBDT on 28 October 2020.

Click here

Finance Minister announces tax exemption for “LTC Cash Voucher Scheme” for salaried
taxpayers to boost consumer demand- applicable for both Central and Non-Central
government employees

Currently Leave Travel Concession (LTC) exemption is available for two journeys in a block of
four calendar years, starting from 1986 (current block being 2018-21). The exemption is
available for both government and private sector employees. Due to COVID-19 pandemic and
travel restrictions imposed in the entire country, it may be difficult for the employees to avail
this concession in the current block of 2018-21. Hence, the FM has announced the Scheme for
CG employees, as follows:

A. In lieu of one LTC in the present block of four calendar years, cash payment will be made
for:

• Leave encashment (full payment).

• Payment of the fare in three flat-rate slabs depending on the class of entitlement. It
is proposed that this payment shall be tax-free under the ITA.

B. However, an employee opting for the Scheme will be required to fulfil the following
conditions:

• Buy goods/services worth three times the fare and avail one-time leave encashment
on or before 31 March 2021.

• The money must be spent on goods attracting Goods and Service Tax (GST) of 12% or
more from a GST-registered vendor.

• The payment must be made through digital mode and employee must produce GST
invoice.

Initially Finance Minister announced that the above provisions are applicable to Central
Government employees by way of press release dated 12th October 2020. Later, CBDT issues a
press release to cover employees other than central government employees for tax-exemption
against LTC. Also extends the application of Office Memorandum dated 20.10.2020 and
subsequent clarifications to non-central government employees.

Click here
Click here - FAQ
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https://www.incometaxindia.gov.in/communications/notification/notification_87_2020.pdf
https://pib.gov.in/PressReleasePage.aspx?PRID=1664165
https://www.dropbox.com/s/ru1tzesvx71uru4/Special Package LTC Clarfication.pdf?dl=0


Amendments made to GST Rules

The Govt. has given the opportunity for a registered person who is required to file Nil return
Sec 39 in FORM GSTR 3B or a Nil details of Outward Supplies in FORM GSTR 1 or a Nil
statement in FORM GST CMP 08 for a tax period to submit the respective returns through a
Short Messaging Service using the registered mobile number.

The Govt. has extended the exemption for the registered persons having turnover less than Rs.
5 crores from getting the books of accounts audited and furnishing a reconciliation statement
duly certified, in FORM GSTR-9C for the Financial Year 2018-19 and 2019-20.

As per Rule 138E, if any person fails to file GSTR 3B for the consecutive two months, such
person cannot fill the PART A of E- Way bill. The Govt. has clarified that the said restriction
shall not apply during the period from the 20th day of March 2020 till the 15th day of October
2020, in case where the return in FORM GSTR 3B has not been furnished for the period from
February 2020 to August 2020.

Click here

Mandatory to mention HSN Code in the Invoice

The Govt. has mandated a registered person to mention the number of digits of HSN Code in
the invoice for all the products sold from 1st of April 2021 as under:

The only exemption given to the registered persons having turnover less than 5 crores is that
they need not mention the HSN code in the Tax Invoice in respect of supplies made to
unregistered persons.

Click here

Exemption from filing Annual Return for the Financial Year 2019-20

The Govt. has given exemption to the registered person whose aggregate turnover is less than
2 crores from filing Annual Return for the Financial Year 2019-20.

Click here
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INDIRECT TAXES

Aggregate Turnover in the

preceding Financial Year

Number of Digits of HSN Code

Up to Rupees five crores 4

More than Rupees five crores 6

https://www.cbic.gov.in/htdocs-cbec/gst/notfctn-79-central-tax-english-2020.pdf
https://www.cbic.gov.in/htdocs-cbec/gst/notfctn-78-central-tax-english-2020.pdf
https://www.cbic.gov.in/htdocs-cbec/gst/notfctn-77-central-tax-english-2020.pdf


Due date notified for filing the GSTR 3B for the month October 2020 to March 2021
The Govt. has notified that the due date for filing GSTR 3B for the period from October 2020 to
March 2021 for the taxpayers having the turnover more than Rs. 5 crores during the previous
financial year or the current financial year shall be 20th day of the month succeeding such
month.

Further, the due date for filing the GSTR 3B from October 2020 to March 2021 for the
taxpayers having the turnover up to Rs. 5 crores during the previous financial year is as under:

• Whose principal place of business is in the States of Chhattisgarh, Madhya Pradesh,
Gujarat, Maharashtra, Karnataka, Goa, Kerala, Tamil Nadu, Telangana, Andhra Pradesh, the
Union territories of Daman and Diu and Dadra and Nagar Haveli, Puducherry, Andaman
and Nicobar Islands or Lakshadweep – on or before 22nd day of the month succeeding
such month.

• Whose principal place of business is in the States of Himachal Pradesh, Punjab,
Uttarakhand, Haryana, Rajasthan, Uttar Pradesh, Bihar, Sikkim, Arunachal Pradesh,
Nagaland, Manipur, Mizoram, Tripura, Meghalaya, Assam, West Bengal, Jharkhand or
Odisha, the Union territories of Jammu and Kashmir, Ladakh, Chandigarh or Delhi – on or
before the 24th day of the month succeeding such month

Click here

Due date notified for filing the GSTR 1 for the month October 2020 to March 2021
The Govt. has notified the due date for furnishing the details of Outward Supplies for the
period from October 2020 to March 2021 in FORM GSTR 1 for registered persons having
aggregate turnover of more than 1.5 crores rupees in the preceding financial year or the
current financial year, shall be 11th day of the month succeeding such month.

Click here

The Govt. has notified the due date for filing GSTR 1 for registered persons having aggregate
turnover of up to 1.5 crores in the preceding financial year or the current financial year shall
be as under:

Click here
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Quarter for which GSTR 1 is to be filed Time period to furnish such information

Oct 2020 to Dec 2020 13th Jan 2021

Jan 2021 to March 2021 13th April 2021

https://www.cbic.gov.in/htdocs-cbec/gst/notfctn-76-central-tax-english-2020.pdf
https://www.cbic.gov.in/htdocs-cbec/gst/notfctn-75-central-tax-english-2020.pdf
https://www.cbic.gov.in/htdocs-cbec/gst/notfctn-74-central-tax-english-2020.pdf


Clarification on Eligibility of ITC Claim under Rule 36(4) for the period February 2020 to
October 2020

The CBIC has clarified that the tax payers shall reconcile the ITC availed in their form GSTR 3B
for the period from February 2020 to August 2020 with the details of invoices uploaded by
their suppliers of the said months, till the due date of furnishing form GSTR 1 for the month of
September 2020. The cumulative amount of ITC availed for the said months in FORM GSTR 3B
should not exceed 110% of the cumulative value of the eligible credit available in respect of
invoices or debit notes the details of which have been uploaded by the suppliers.

The excess ITC availed arising out of reconciliation during this period shall be required to be
reversed in Table 4(B)(2) of form GSTR 3B, for the month of September 2020. Failure to reverse
such excess availed ITC on account of cumulative application of Rule 36(4) of the CGST Rules
would be treated as availment of ineligible ITC during the month of September 2020.
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Direct TAX

MCA: Further extends timeline for creation of deposit repayment reserve to December 31
• MCA further extends the time limit for creation of the deposit repayment reserve of 20% u/s 

73(2)(c) of the Companies Act, 2013, from September 30 to December 31, 2020, on account 
of requests received from various stakeholders seeking extension of time for the said 
compliance in the wake of COVID-19; 

• Also extends the time for investing/depositing 15% of amount of debentures under Rule 18 
of the Companies (Share capital and Debentures) Rules 2014, to December 31, 2020: MCA

Click Here

MHA notifies procedure for opening designated FCRA account with specified SBI
• Ministry of Home Affairs appoints September 29, 2020, as the date on which the provisions of

the Foreign Contribution (Regulation) Amendment Act, 2020, shall come into force;
• Also lays down the procedure for opening and operating the designated ‘FCRA account’ as

provided under the amended Sec. 17(1) of FCRA that requires each person/NGO/association
which has been granted FCRA certificate of registration or prior permission to receive such
foreign contribution only in the designated FCRA account;

• Accordingly, notifies the State Bank of India, New Delhi Main Branch (‘NDMB’), as the branch
for the purposes of Sec. 17(1) of FCRA (i.e. for receiving foreign contribution);

• Further specifies that the existing FCRA account holders have to open the FCRA account in the
NDMB upto March 31, 2021 or earlier, they shall be eligible to receive foreign contributions in
the said account w.e.f. April 1, 2021 or from the date of opening of the account, whichever is
earlier;

• Lastly clarifies that after the aforementioned date they will not be eligible to receive foreign
contribution in any account other than the FCRA account opened in the NDMB: Ministry of
Home Affairs

Click Here

MCA: Extends minimum residency requirement relaxation for Directors, for FY 20-21
• MCA relaxes minimum residency requirement of 182 days in a year for resident Directors, for 

FY 2020-21 as well, in view of COVID-19; 
• Clarifies that “…non-compliance of minimum residency in India for a period of at least 182 

days in a year, by at least one director in every company, under Section 149 of the Companies 
Act, 2013 shall not be treated as non-compliance for the financial year 2020-2021 also.”; 

• According to Sec. 149 of the Companies Act, 2013, every company is required to have at least 
1 Director who stays in India for a total period of minimum 182 days during the financial year: 
MCA
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COMPANY LAW

http://www.mca.gov.in/Ministry/pdf/GeneralCircularNo.34_29092020.pdf
https://fcraonline.nic.in/home/PDF_Doc/fc_notice_13102020.pdf
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